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Carrier/ 
Service 
Provider

Rapid commoditisation

of basic services

Customer acquisition,

retention & spend

New entrants &
business models

Technology & IP

convergence

Mergers & Acquisitions

Regulations, Competition
Govt funding
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Total 2006 Telecom Carriage Services Market = $24.4 Billion
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51% of market revenue
90% of market profit

2004 2005 2006 2007F
Market Revenue ($B) 22.9 23.7 24.4 24.9
Revenue Growth 3.5% 3.0% 2.0%
EBITDA* Margin 44% 39% 35% 32%

Source Telsyte, 2007
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� Total Broadband Subscribers = over 4 million

� Telstra 40%; Optus 18%; iiNet 5%… top 3 = 63%; top 5 = 70%

� Lots of room to grow as home BB penetration less than 50% of households

� ARPU declines by 11% in 2006 to $51.89
� BB to make up more than 75% of Australia’s Internet users in 2011.

� xDSL to remain the dominant technology,

� Cable share gradually declines due to BB/Triple Play push by DSL providers. 

� Fastest growing segments are Other (including FTTX and BPL) and Wireless.

� Government funding critical to Regional BB programs 
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Other 0.03%

Wireless 3%

Satellite 0.7%

Cable 16.2%

xDSL 80%

Source: Telsyte, 2007
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� Per capita mobile penetration exceeded 100% in 2006
� Mobile voice revenue starts falling as penetration exceeds 100%
� While there are more mobile phone users and MoUs continue to grow, “bucket”

calls will continue to drive down voice ARPU
� Mobile voice service market forecast at $7.45 billion in 2007, up slightly from $7.3 

billion in 2006, expected to reduce in 2008 and continue shrinking by about 2% 
per annum to $6.9 billion in 2011

� Future growth will be solely coming from mobile data usage, which will make up 
25% of carrier revenue in 2007, compared with just 21% at the end of 2006. 
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Source DCITA and 
Gibson Quai AAS Research

Fixed line based broadband 

W ireless broadband

Fixed based 
Broadband 
always will 
have higher
bandwidth
expectations 
than wireless
bases 
Services.

2007
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Questions
Contact

Dominic Quai
0412911110

dquai@gqaas.com.au
www.gqaas.com.au


